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Sparks Responds to PUC Approval of Import Path 1 and Urges Legislative Review Before Further 765-kV Decisions

AUSTIN - Senator Kevin Sparks issued the following statement after the Public Utility Commission of Texas (PUC) approved
Certificates of Convenience and Necessity for two 765-kV transmission projects that form Import Path 1 of the Permian Basin
Reliability Plan.

On Friday, August 28, 2026, the Commission unanimously approved Oncor Electric Delivery Company LLC’s applications in
Import Path 1, PUC Docket Nos. 59315 and 59029. The orders authorize Route 559 of the Dinosaur Switch to Longshore Switch
project and Route 476 of the Longshore Switch to Drill Hole Switch project. The approved routes create more than 400 miles of
new 765-kV transmission infrastructure from Somervell County west toward the Permian Basin. These are the first 765-kV
transmission lines approved in Texas.

"The proposed 765-kV transmission projects represent a significant long-term investment that will impact Texas ratepayers and
private property owners across the state," said Sparks. "These lines do not address the primary issue of power generation.
Unprecedented electricity demand gives Texas an extraordinary opportunity to rebalance the generation portfolio toward more
reliable energy, but only if the Legislature takes the political steps necessary to fix the ERCOT market. We need to focus on that
work before rushing an expensive cross-state transmission project."

The approved segments arise from the Electric Reliability Council of Texas’s (ERCOT) Permian Basin Reliability Plan, which
was developed pursuant to House Bill 5066 passed during the 88th Legislature. That statute directed the Commission and ERCOT
to address reliability needs in the Permian Basin. The resulting plan has expanded into a much larger statewide 765-kV
transmission program going well beyond the original legislative intent. House Bill 5066 did not require that reliability need to be
met with a 765-kV system or explicitly give the PUC the unilateral authority to push a project of this scale forward with no
legislative oversight. The Attorney General has recognized this and issued an amicus brief to the PUC making these same points
and more.

Other 765-kV proceedings remain pending. Those cases include Import Path 2, Bell County to Ward County, and Import Path 3,
Bexar County to Pecos County. Senator Sparks continues to urge the Commission to reserve further determinations of need until
the issue can be evaluated on a comprehensive, statewide basis and until the 90th Legislature can consider the record, the costs to
ratepayers, the effects on private property, and available alternatives such as incentivizing local generation.

Research cited by legislators and the State Office of Administrative Hearings (SOHA), which recently recommended the PUC
deny the Import Path 2 lines, concludes that the proposed 765-kV facilities are not necessary for reliable service. That research
finds that feasible alternatives, including properly sited dispatchable generation, may address reliability concerns at similar or
lower cost while reducing impacts on private property owners. The lifetime cost of the broader 765-kV buildout has been estimated
to approach $100 billion, including financing, equity returns, maintenance, and taxes.

Senator Sparks supports building transmission that connects reliable, energy-dense generation to growing industrial load. The
need for local transmission upgrades in the Permian Basin remains clear and should not be delayed by the debate over cross-state
765-kV lines. The primary concerns with the 765-kV plan is that it rests on planning assumptions that do not account for the new
generation now in the queue, and that it does not adequately consider alternative mixes of generation and transmission that could
resolve future reliability needs without a major cross-state 765-kV buildout.

"Texas must continue to ensure a reliable electric grid while also protecting ratepayers and respecting private property rights,"
Sparks said. “I urge Texans involved in the advocacy and development of these lines to carefully consider the impact these
transmission lines will have on their children and the future generations of Texans.”

Senator Kevin Sparks is a resident of Midland and serves the citizens of Texas Senate District 31, which encompasses
most of the High Plains of Texas.
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