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RNW Homeowners: TX, LA, FL, AL, MS 
vs. U.S., 2001-2010 

 Sources: NAIC; Insurance Information Institute. 

(Percent) 

Impact of 
Hurricane Katrina 
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RNW Homeowners: TX vs. U.S., 
2001-2010 

 Sources: NAIC; Insurance Information Institute. 

(Percent) 

The average return on 
net worth in Texas from 
2001 through 2010 was 
just 0.4% compared to 
5.0% for the US overall 



Homeowners: 10-Year Average RNW 

Source: NAIC; Insurance Information Institute 

2001-2010 
Home insurers in Texas 

earned an average 
annual return little 

different from zero from 
2001 through 2010 
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Homeowner’s Loss Ratio: TX, 2001-20101 

(Ratio) 

(1) Loss and loss adjustment expense ratio. 

 Source: SNL Financial; Insurance Information Institute. 

The homeowner’s 
insurance loss ratio in 

Texas is highly volatile, 
sometimes fluctuating 
by approximately 100 
points in the span of 

just a few years 



5 

Homeowner’s Loss Ratio: LA, 2001-20101 

(Ratio) 

(1) Loss and loss adjustment expense ratio. 

 Source: SNL Financial; Insurance Information Institute. 
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Homeowner’s Loss Ratio: AL, 2001-20101 

(Ratio) 

(1) Loss and loss adjustment expense ratio. 

 Source: SNL Financial; Insurance Information Institute. 
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Homeowner’s Loss Ratio: MS, 2001-20101 

(Ratio) 

(1) Loss and loss adjustment expense ratio. 

 Source: SNL Financial; Insurance Information Institute. 
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Homeowner’s Loss Ratio: FL, 2001-20101 

(Ratio) 

(1) Loss and loss adjustment expense ratio. 

 Source: SNL Financial; Insurance Information Institute. 



Homeowners: Average Loss Ratio, 
2000-20111 

2000-2011 

(1) Loss and loss adjustment expense ratio. 

 Source: Insurance Information Institute calculations based on data from SNL Financial. 

Loss and loss adjustment 
expenses consumed 73.2% of 

premiums paid from 2000-2011.  
On average, other operating costs 

including taxes, account for an 
additional 29% in the 

homeowners line in the US, 
implying that Texas home insurers 
operate with an underwriting loss 

from 2000-2011 


